The animal feed industry is essential as it supports livestock industry in meeting the need of protein of a country. Feed contribution reaching at 70 percent of livestock production cost makes feed becomes an pivotal factor which could boost its sales. Unfortunately net income of animal feed companies for the last five years tent to decrease and emerged problems. The aim of this study were to examine internal and external factors affecting profitability represented by ROA and formulate recommendations in improving them. The results showed that internal factors affecting ROA significantly are Sales, COGS, and TATO, while for the external factor is exchange rate. DAR, inflation and international corn prices do not influence ROA significantly. The implications for companies and animal feed industries in improving profitability generally is by increasing sales and TATO value. Also, the company must be able to press COGS especially raw material cost which is more sensitive to profitability when its price is higher. Companies have to conduct risk management in order to anticipate exchange rate volatility followed by government's action as regulator in maintaining macroeconomic and trade stability. 
INTISARI

Industri pakan ternak merupakan pendukung industri peternakan dalam memenuhi kebutuhan protein dalam negeri. Kontribusi pakan yang mencapai 70 persen dalam biaya produksi menjadikannya sebagai faktor yang penting dalam budidaya ternak. Hal ini menjadikan penjualan pakan ternak terus meningkat tiap tahunnya namun sebaliknya laba bersih perusahaan pakan ternak cenderung menurun selama lima tahun terakhir yang menjadi masalah krusial bagi perusahaan. Tujuan dari penelitian ini adalah mengetahui faktor-faktor dari internal yaitu kinerja keuangan perusahaan dan eksternal perusahaan yaitu makroekonomi yang mempengaruhi profitabilitas (ROA) serta memberikan rekomendasi peningkatannya. Hasil penelitian menunjukkan faktor internal secara signifikan berpengaruh adalah sales, COGS, TATO dan faktor eksternal adalah kurs. Variabel DAR, inflasi, dan harga jagung internasional tidak berpengaruh secara signifikan. Implikasi bagi perusahaan dan industri pakan ternak pada umumnya untuk meningkatkan profitabilitas adalah dengan meningkatkan sales dan TATO dengan menerapkan strategi-strategi seperti bauran pemasaran. Perusahaan juga harus mampu
INTRODUCTION
as an important raw materials for compotition needs on animal feed (Tangendjaja, 2007) which imported with international prices,
Exchange Rates that have fluctuates also
Inflation that led to rising prices of production inputs outputs and decrease in people purchasing power. The aims of this study is to determine internal and external factors that affect animal feed company's profitability and its impact, also formulate recommendations to improved profitability of animal feed company.
Studies on the animal feed industry and determinants of profitability had been done by researchers, but profitability studies with main object animal feed companies is still not widely done. Wardjojo et al. (2016) study the effect of working capital liquidity on the profitability of poultry companies 
METHODS
Types and Sources of Data
The study was conducted in the Table 1 .
Data Processing Techniques
Data processing in this study was (Nachrowi and Usman, 2006) .
Model Research
The multiple regression model used in the study that had been explained in Data Processing Techniques was: 
RESULTS AND DISCUSSION
Descriptive financial profit data
There is a trend that Net Sales of companies were increases with the biggest increase is CPIN and holds the largest market share. Followed by JPFA, MAIN and the lowest Net Sales are SIPD.
But this increase of Net Sales doesn't followed by increasing of Net profit but the opposite it comes decline with the Source: Company financial statement (2010) (2011) (2012) (2013) (2014) (2015) lowest Net Profit is SIPD. For the complete financial profit data showed on Table 2 .
Hypothesis test results
Based on the chow test, panel data chosen model is FEM where there are more significant variable and adjusted R-square is larger than the OLS model. Representation of FEM model output is presented in Table 3 with the regression model as follows: The research result is in line with previous studies conducted by Anum (2014 ), Bhayani (2010 and Sanjay (2010) reflects that companies in this study averagely can perform positive sales.
Growth in consumption of meat and eggs increased every year makes growth in the number of livestock animals makes the selling animal feed and DOC rate increased.
Cost of Goods Sold (COGS)
Variable of COGS has a rising trend with an average of IDR 2.578 trillion. The regression results in Table   3 shows the coefficient of -0,0104
and 0,5258 probability shows variable (SBM prices, the soy bean meal can be used as substitute products for corn as a raw material for animal feed (Ariyanti, 2008) .
Return on Assets (ROA)
The animal feed company's profitability In addition, the company should monitor inventory levels which may vary according company scale, with referred to production plans and raw material requirements as well as an advance in the purchase of imported raw materials and purchase contracts quantity at a low price to obtain the best possible price.
The company must also expand local raw material suppliers throughout Indonesia and also provide intensive assistance to local farmers in order to produce quality products to be utilized as a source of raw materials for production. In addition to efficiency of production process through cost savings at all operational levels and addition of raw material storage facilities.
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